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Introduction
• The World Bank (WB) and International Monetary Fund (IMF) were 

established in 1944 at the Bretton Woods Conference to promote 
economic stability and development.

• Their primary objectives were to rebuild war-torn economies, reduce 
poverty, and maintain global financial stability.

• Over time, their roles expanded, but have they truly achieved their initial 
goals?

• This presentation evaluates their successes, failures, and ongoing 
challenges.



• The World Bank was established to finance post-war 
reconstruction and promote long-term economic 
development

Its main objectives were:

• Rebuilding war-torn economies (especially in Europe after 

WWII).

•  Funding infrastructure projects (roads, electricity, water 

supply).

•  Reducing poverty through economic development programs.

• Encouraging investment and economic growth in developing 

countries.

• Reducing global poverty by supporting developing countries.

The World Bank – Initial Objectives



The IMF – Initial 
Objectives
• The IMF was designed to maintain global financial 

stability and support countries facing economic 
crises.

Its Main Objective were:

• Ensuring exchange rate stability (preventing 
currency devaluations).

• Providing short-term loans to countries in financial 
trouble.

• Monitoring the global economy and advising on 
policies.

• Facilitating international trade by ensuring economic 
cooperation.



Achievements of the World 
Bank• Infrastructure Development:  The World Bank has funded thousands of projects 

in developing nations, improving transportation, energy, and public services to 

drive economic growth.

• Poverty Reduction: Through investments in education, healthcare, and economic 

programs, the World Bank has helped millions of people escape extreme poverty 

and improve their living standards.

• Sustainability Efforts:  The organization has actively supported green energy 

initiatives, climate-resilient agriculture, and policies that promote long-term 

environmental sustainability.

• Emergency Relief: The World Bank has provided financial assistance to countries 

affected by natural disasters, conflicts, and global pandemics, helping them 

recover and rebuild essential services.



Achievements of the IMF
• Preventing Economic Collapses:  The IMF has played a crucial role in stabilizing 

economies by providing emergency loans to countries facing financial crises, 

preventing severe economic downturns.

• Debt Restructuring Assistance: Through financial assistance programs, the IMF has 

helped heavily indebted nations restructure their debt, ensuring economic recovery 

and reducing financial burdens.

• Guiding Financial Policies:  The IMF has worked closely with governments to 

develop and implement financial policies aimed at promoting long-term economic 

stability, fiscal discipline, and sustainable growth.

• Supporting Global Economic Growth: By continuously monitoring financial trends 

and assessing economic risks, the IMF has helped countries anticipate and mitigate 

potential crises, fostering stable global economic development.



• Funding Fossil Fuels & Environmental Harm –  Despite 

promoting sustainability, the World Bank has financed coal, oil, 

and gas projects, contributing to climate change, deforestation, 

and environmental destruction.
• Loan Conditionality & Economic Dependency –  Borrowing 

countries must implement policies like privatization and 

deregulation, often leading to long-term dependency rather than 

self-sufficiency.
• Social Displacement & Project Impact –  Large infrastructure 

projects, such as dams and highways, have displaced indigenous 

communities and disrupted local economies.
• Corruption & Inefficiency –  Weak fund monitoring has led to 

cases of misallocation, corruption, and misuse of financial aid, 

reducing the impact of development programs.

CRITICISM AND FAILURES 
OF THE WORLD BANK



Criticism and 
Failures of the IMF

• Structural Adjustment Programs (SAPs) – IMF-mandated 

austerity measures force governments to cut spending on 

social services, leading to higher unemployment, reduced 

healthcare, and public protests.
• Lack of Representation – IMF decision-making is dominated 

by wealthier nations like the U.S. and European countries, 

while developing nations—who are most affected—have little 

say in policies.
• Western Economic Interests – Many IMF policies, such as 

market deregulation, benefit Western banks and multinational 

corporations, sometimes at the expense of local economies 

and industries.



Examples For The IMF & World Bank 
Failures

• Argentina (2001 Crisis) – The IMF pressured Argentina to maintain 

its currency peg to the U.S. dollar and implement austerity measures. 

This led to recession, high unemployment, mass protests, and a 

government collapse.
• Africa Debt Crisis –  Many African nations took World Bank loans in 

the 1980s and 1990s for development. However, high-interest debt and 

structural adjustment policies (SAPs) hindered growth, trapping countries 

in long-term financial struggles.
• Asian Financial Crisis  (1997)  – The IMF intervened in countries 

like Indonesia, Thailand, and South Korea with bailout packages. 

However, its strict austerity measures worsened unemployment and 

economic hardship, leading to mixed opinions on its effectiveness.



Conclusion
• The World Bank and IMF have contributed to global economic 

development but have also faced significant criticisms.

• Their policies have sometimes led to economic dependency, 
austerity, and environmental harm.

• Criticisms regarding loan conditions, lack of representation, and 
fossil fuel funding remain valid.

• Despite attempts at reform, challenges persist in ensuring fair 
and sustainable financial governance.

• Future reforms are necessary to make these institutions more 
inclusive, transparent, and development-focused.



Thank you!
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