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The World Bank - Initial Objectives

iC_ The Role and Objectives of the World Bank

I Promoting economic development

Reducing poverty

Fostering sustainable growth

~n11nFrinc



International Monetary Fund

(United Nations specialised agency)

© 1944

Established in July 1944 by 44
member countries at fhe

Woods Conference [[R\EYY

Hampshire, USA.

HQ—Washingt;m D.C. | . - . - e 1943

Came into formal existence in

December 1945.

’ India i i e 0 1947 5{5‘3"@
- Mo Cont ndia is founding member of IMF )
L a | Began operations on March 1, 1947.
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I: To Ensure Stability in Foreign Exchange Rates [SLTUTLIE Capacity
d t I t 1 I b I f. I I = Reduce poverty all around the planet ity N\
LLI e
O m a I n a I n g O a I n a n C I a 3 Make international trade easier
nge [ [ [ o : ; 8 P Monit {abal Provid Mod <
stability and support countries facing economic it | ety e poles, yovdes
policies. support. training and advice
C ri Se S IMPORTANT FINANCIAL ASSISTANCE FACILITIES OF IMF
L ]

5 8| EXTENDED FUND FACILITY (EFF)

Provides short-term financial E@ E Provides financial aid for medium-term payment

assistance to countries facing ‘\ / issues due to structural weaknesses, with
balance of payments problems. extended program and repayment terms.
@ @ (4
Its Main Objective were: WHAT IS AN SDR (SPECIAL DRAWING RIGHTS)? REPORTS

e SDRs are{l0 G EHELCINEEEREICEEC Bl created by the IMF, valued based on 5 currencies.
* SDRs are allocated to IMF members in proportion to their share and can be exchanged for I II
hard currencies, typically during crises like the 2009 Global Financial Crisis. -

—

IMF allocates SDRs Country A trades Country A uses the Renminbi 1.World Economic

to Country A based | SDRs with Country B | currency to purchase T Outlook
e

on its IMF share. for foreign currency. | goods & services. Y“:' i 2.Regional

Ensuring exchange rate stability (preventing

currency devaluations). S
Providing short-term loans to countries in financial ‘1‘ -
trouble.

Monitoring the global economy and advising on
policies.

Facilitating international trade by ensuring economic
cooperation.

SDR ALLOCATION
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CRITICISM AND FAILURES

S J E

OF THE WORLD BANK = |

© Funding Fossil Fuels & Environmental Harm = Despite
promoting sustainability, the World Bank has financed coal, oll,
and gas projects, contributing to climate change, deforestation, f* S| s— LtV e
and environmental destruction. > o= e
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- Loan Conditionality & Economiec Dependency = Borrowing
countries must Iimplement policies like privatization and
deregulation, often leading to long-term dependency rather than
self-sufficiency.

- Social Displacement & Project Impact = Large infrastructure
projects, such as dams and highways, have displaced indigenous
communities and disrupted local economies.

- Corruption & Imefficieney = Weak fund monitoring has led to
cases of misallocation, corruption, and misuse of financial aid,
reducing the impact of development programs.



IF-mandated
Dending on

ent, reduced

aking Is dominated

ean countries,

acted—have little

olicies, such as
0d multinational

economies




Examples VYor The IME & World Bank

ailur
© Argentina (2001 Crisis) — The IMF pressured Argen'lEm-%-mmn%%
its currency peg to the U.S. dollar and implement austerity measures.

This led to recession, high unemployment, mass protests, and a
government collapse.

- Africa Debt Crisis = Many African nations took World Bank loans in
the 1980s and 1990s for development. However, high-interest debt and
structural adjustment policies (SAPs) hindered growth, trapping countries
in long-term financial struggles.

+ Asian Financial Crisis (1997) — The IMF intervened in countries
like Indonesia, Thailand, and South Korea with bailout packages.
However, its strict austerity measures worsened unemployment and
economic hardship, leading to mixed opinions on its effectiveness.




Conclusion

- The World Bank and IMF have contributed to global economic
development but have also faced significant criticisms.

- Their policies have sometimes led to economic dependency,
austerity, and environmental harm.

- Criticisms regarding loan conditions, lack of representation, and
fossil fuel funding remain valid.

- Despite attempts at reform, challenges persist in ensuring fair
and sustainable financial governance.

- Future reforms are necessary to make these institutions more
Inclusive, transparent, and development-focused.




Thank you!
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