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Introduction
Global Corporate Tax Haven Index

The Financial Secrecy Index

important means for countries to attract FDI

global issue - “Race to the bottom”

international corporations act as free riders of public services

40% of FDI registered by IMF accounted by 10 countries where tax rate is under 
3% (approx. $ 18bn)

https://www.corporatetaxhavenindex.org/
https://fsi.taxjustice.net/en/introduction


Apple tax avoidance case



Hungary
● 20th most important tax haven for 

companies (Tax Justice Network, CTHI 
2019)

● Tax revenue/GDP=36.6% 
(OECD:34,26%)

● Poorest and richest 10% avoids taxes 
(more than 30% of their income)

● NAV (National Tax and Customs 
Administration of Hungary)



Colombia

Colombian institution created in 
1992 Tax reform



France

- public finance
-  tax evasion  50 billion 

euros per year in 
France

-Total
-Dassault Aviation

- Panama Papers



Mexico

Article 31, fraction 4 of the Political 
constitution of Mexico says: 

“Every Mexican person or entity has the obligation 
of: contribute to the public expenditures of the Federation, 
the Federal District, the States or the Municipalities in 
which they have residence in the proportional and equity 

manners that the law has established.“  

Main problems:
Shell companies
Informal commerce 
Corrupt government officials

New law in progress that makes tax evasion 
an organized crime. 



Measures to prevent tax avoidance
1. Require public disclosure of tax affaires

tax transparency

2. Create a register of who benefits

3. Limit some financial products



Recommendations for ESSCAland
Important means for countries to attract FDI

One country cannot solve the problem - need for international communities to 
cooperate

If ESSCAland is part of EU it gives them a bigger opportunity for economic 
stability.

International advisors to prevent its citizens from avoiding taxes

Conflict of interest between national governments and the public



Sources
● https://www.mnb.hu/letoltes/balog-15-30.pdf

● https://www.europarl.europa.eu/news/hu/headlines/economy/20180308STO99329/adoelkerules-a-multik-ott-fizessenek-adot-ah
ol-a-profitot-termelik

● https://g7.hu/vilag/20190601/a-legkartekonyabb-adoparadicsomok-listajara-kerult-magyarorszag/
● https://www.france24.com/es/20191221-colombia-gobierno-de-duque-aprueba-la-pol%C3%A9mica-reforma-tributaria-que-rech

azaban-las-protestas
● https://hvg.hu/kkv/20190513_A_jovedelmek_otodet_sikerul_eltitkolni_a_NAV_elol
● https://taxfoundation.org/corporate-tax-rates-europe-2019/
● http://theconversation.com/three-strategies-to-fight-the-tax-avoidance-revealed-by-the-paradise-papers-87002
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