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How much is the VAT ?History Tax drift 
 

VAT's consequences
within the country ESSCALAND and its VAT

1

2

PLAN
France 

ESSCALAND



invented by Maurice
Lauré  

HISTORY OF VAT IN FRANCE 

 

€141.2 billion for the
State  

instituted by the
law 

start to pay part of
VAT to the EU 

1954

1954 2013

1978

main source of
tax revenue 

paid at each stage
of production

Applied to most goods in france 



How much is the
VAT in France  ? 

INTERMEDIATE RATE 10%

RATE 0% 

REDUCED RATE OF 5.5%

SPECIAL RATE 2.1 %

STANDARD RATE OF
20% 

Restoration 
Food Products

Unprocessed agricultural
products 

museums, zoo,
monuments  

Most sales of goods
and services  

Medicinal 
Charcuterie animals 

TV license fees
Shows & press
publications 

Most food products 
Feminine hygiene

products
Ticketing for live

performances and
cinema  

Vaccines Covid-19
Screening tests  



TAX DRIFT 

TAX FRAUD OF
20-25 BILLIONS

EUROS 

engaging in so-called
carousel fraud operations 

using falsified  invoices 

not declaring all sales
made 



Part of the
Shengen

area 

ESSCALAND AND ITS VAT 

Majority of goods and
services

Processed food
Oil and gasoline 

Imported products 

STANDARD RATE AT 15%

 

Cultural activities and
products (cinema,

museums, books…)
Catering 

Public transportation
and bycicles 

Heating and electricity 
Clothing
Housing

REDUCED RATE AT 5%

 

Medical
(medicines,

sanitary towels…)

SPECIAL RATE AT
2,5%

 

Basic and local food
products 

Heating and electricity
from renewable sources 

Ethical, local and eco-
friendly products

RATE AT 0% 

 

Luxury goods (i.e.
caviar, jewellery,

works of art…)
Highly polluting non-
essential goods (i.e.

yachts, private jets…) 

SUPER TAX AT 30%

 

a greener
country 



CONSEQUENCES OF THE VAT
WITHIN THE COUNTRY  



BOOST OF THE ECONOMY 

ECONOMIC CONSEQUENCES 
 

decrease of
importation

decrease of tax drift from ESSCALAND inhabitants  

increase of purchasing power 

increase of local and national products consumption

increase of tax drift from neighboring countries  

BOOST OF THE ECONOMY
 



POLITICAL CONSEQUENCES
 

impact on the budget management  

 use of other policies  

increase of other taxes : tobacco, alcohol, income tax... 

RESTRUCTURING THE TAX REVENUE FOR THE STATE  



SOCIAL CONSEQUENCES 
 

easy access to culture  

higher equality of opportunities 

health & living conditions improvement 

DEEPER COHESION IN THE SOCIETY 



ENVIRONMENTAL

CONSEQUENCES
 

decrease of greenhouse gas emisisions 

GREENER AND MORE ECO-REPONSIBLE COUNTRY 

increase of eco-responsible
consumption 
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