
  

Economics Workshops

Group 3, Sub-group 3

With inflation and rising prices in recent years, do 
you feel that our purchasing power has changed a 

lot? Why?



  

Inflation
Inflation has two parts – product inflation and 
wage (salary) inflation.

Each one can drive the other to create an 
inflationary spiral. 

Inflation can be intranational – fiscal policy 
creates too much demand for short-term limited 
supply. Solution, Monetary or Fiscal Policy

Inflation can be external (imported inflation) that 
then evolves into internal inflation – 1973 Oil 
Crisis, 2022 Russian invasion of Ukraine

Inflation can be inflated by speculation (US 
reduction of sweet-corn exports)



  

Inflation



  



  

Purchasing Power = Wage Growth minus Inflation



  

Purchasing Power



  

Sectorial Differences

Civil Servents – an easy target for the 
government



  

Civil Servents

I personally lost 16% of purchasing power (Ministry of Agriculture) and it has

 remained that way



  

The Double Whammy

The economic effect on France. There are about 5.7 million civil servents in France : 
Education, Health, Administration, Local authorities, Defence, Security etc. Therefore 
there is a negative multiplier effect. 



  

Members of Parliament vs Civil 
Servents
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