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The Impact of Poverty

INTRODUCTION

Poverty line = 60% of median income (~€1120)
154% of French population below
Key issue = economic, social, political challenge

Plan: Causes - Policies - Levers - Obstacles




(CURRENT SITUATION

e 9,8 million people (15,4% of total population)
e unemployement factor ( 7,3 % of population in
2024)

(CURRENT SITUATION
AND CAUSES OF
POVERTY IN FRANCE

(CAUSES

e unemployment factor ( 7,3 % of population in
2024)

e social factors

e cumulated effects

CONSEQUENCES

e social exclusion
e health issues
e Vicious circle




EXISTING POLICIES TO
REDUCE POVERTY

Social welfare system
RSA, activity bonus, allowances

Fight unemployment
the Garantie Jeunes, job subsidies

Housing policies
APL,HLM

Health and education
healthcare, the universal health coverage, the Supplementary
solidarity health




[LEVERS FOR A SUSTAINABLE
REDUCTION OF POVERTY

Employment — invest in growth sectors, job creation

wWages = minimum wage, prime d’activité, work
incentives

Housing & Taxes — affordable housing, progressive
taxation, redistribution

Goal = structural & long-term poverty reduction




MAIN CHALLENGES AND
OBSTACLES

Limited budget — High social spending, debt and deficit
limit new aid.

Political resistance — Tax reforms and redistribution often
contested.

External shocks = Inflation, health or migration crises w
orsen povertuy.

Tough fight = Tools exist, but strong obstacles limit results.




CONCLUSION

France has many tools (benefits, housing, education)
Main levers: jobs, wages, redistribution

Obstacles: budget, politics, crises

Poverty 4 possible, eradication unlikely

Need: long-term social + economic policies
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