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[o] Price stability:

Borrowing capacity:

VEES dglelals

criteria

Exchange stability:

‘V Stability of public finances




I. The current
situation of the
Euro

1. The functionning and the
management of the Euro

\/

% The European Central Bank
¢ The Eurosystem

2. The use of the Euro
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[I. Some advantages of the Euro

Eliminate transaction costs of currency
Eliminate the exchange rate risk

Avoid curency speculation

Reserve currency

EU's identity

Increase competitiveness




Let's take an
example abo A French Contractor buy $100 in

ut eliminate SEPTEMBER
the e}fchange And will pay his supplier in
rate risk ... DECEMBER.







A. Disadvantages of Euro

J Overevaluation of economies
1 Stability and Growth pact

[ Loss of autonomy

J Liquidity problem




Stability and Gr‘c;wth
Pact

* 3% for the ratio of the public deficit
to GDP at market price (deficit
criterion).

* 60% for the ratio of public debt to
GDP at market price (debt criterion).




B. Negative effects & risks for the euro zone:

(JReduce the market share of
zone's exporters

dLoss of exchange rate
between country of
euro zone

inflation and rekindle




Practical
example of
disadvantages of
Euro on a
Country
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* Powerful economic government in Euro
IV. Possible . ?Jbs’iant.lal budget to stabilize economy
* Fiscal union
Improvements

* Convergence of labour market

* Climat of solidarity






Union Européenne 2008 : http://www.ue2008.fr/les-avantages-internes-de-luem/

LAGEFI : https://www.agefi.fr/asset-management/actualites/video/20190402/retour-en-grace-l-euro-monnaie-reserve-masque-271657

Reserve currency : https://fr.wikipedia.org/wiki/Monnaie de réserve

Reesonomics - From Bretton Woods to the Euro
(PDF): http://www.reesonomics.eu/themes/Euro/Bretton%20Wo0ds%20to%20the%20Euro.pdf

Euro presentation : http://www.reesonomics.eu/CEP 2019/presentations/euro.pdf

Wikipedia : https://fr.wikipedia.org/wiki/

Eurohttps://frwikipedia.org/wiki/Euro

The problem of unique currency :http://laplumedauphine.fr/2012/04/02/leuro-monnaie-unique-problemes-multiples/

B I b | | Og ra p hy La perte de souveraineté des pays de |'euro: https://www.lesechos.fr/idees-debats/cercle/leuro-une-monnaie-en-mangue-de-souverainete-
347532

Risks of Euro

Les risques de I’euro fort | Alternatives Economigues

Solutions of euro’s crisis

https://www.nouvelobs.com/economie/20150722.0B52986/comment-rendre-la-zone-euro-enfin-efficace-voici-huit-propositions.html

Criteria of eurozon

Maastricht criteria

Wikipedia

https://en.wikipedia.org/wiki/Euro convergence criteria

Eurozone

https://en.wikipedia.org/wiki/Eurozone
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